
Alternate Richard O’Brien, City of Riverbank 
Alternate Don Nottoli, Sacramento County 
Alternate Melissa Hernandez, City of Dublin  
Alternate Diane Burgis, Contra Costa County 
Alternate Josh Pedrozo, Merced County 
Alternate Mikey Hothi, City of Lodi  

Alternate Tom Wheeler, Madera County 
Alternate Rey León, City of Huron 
Alternate Eddie Valero, Tulare County 

Supervisor Vito Chiesa, Stanislaus County 
Councilmember Patrick Hume, Chair, City of Elk Grove 
Supervisor David Haubert, Alameda County 
Councilmember David Hudson, City of San Ramon 
Supervisor Rodrigo Espinoza, Vice-Chair, Merced County 
Supervisor Kathy Miller, San Joaquin County 
Supervisor Doug Verboon, Kings County 
Supervisor Brett Frazier, Vice-Chair, Madera County 
Supervisor Sal Quintero, Fresno County 
Supervisor Amy Shuklian, Tulare County 

TELECONFERENCE SPECIAL BOARD MEETING 

 August 20, 2021 – 9:00 AM 

Call-In Information: +1 (646) 749-3335  Conference Access Code: 519-434-165 
GoToMeeting Link: https://global.gotomeeting.com/join/519434165 

SPECIAL NOTICE 
Coronavirus COVID-19 

In accordance with the Governor’s Executive Orders N-25-20, N-29-20 and N-35-20, San 
Joaquin Joint Powers Authority Board Members will be attending this meeting via 
teleconference or videoconference. Members of the public may observe the meeting by 
dialing +1 (646) 749-3335   with access code: 519-434-165 or log-in using a computer, tablet 
or smartphone at GoToMeeting.com using link: https://global.gotomeeting.com/join/519434165 

Please note that all members of the public will be placed on mute until such times allow for 
public comments to be made. If a person wishes to make a public comment during the 
meeting, to do so they must either 1) use GoToMeeting and will have the option to notify 
SJJPA staff by alerting them via the “Chat” function, or they can 2) contact SJJPA staff via 
email at publiccommentssjjpa@sjjpa.com, in which staff will read the comment aloud during 
the public comment period. Public comments will be limited to two (2) minutes per comment, 
and no more than 240 words. 

This Agenda shall be made available upon request in alternative formats to persons with a disability, 
as required by the Americans with Disabilities Act of 1990 (42 U.S.C. § 12132) and the Ralph M. 
Brown Act (California Government Code § 54954.2).  Persons requesting a disability related 
modification or accommodation in order to participate in the meeting should contact San Joaquin 
Regional Rail Commission staff, at 209-944-6220, during regular business hours, at least twenty-
four hours prior to the time of the meeting. 

All proceedings before the Authority are conducted in English.  Any writings or documents provided 
to a majority of the Authority regarding any item on this agenda will be made available for public 
inspection at the offices of the San Joaquin Regional Rail Commission located at 949 E. Channel 
Street, Stockton, California, 95202 during normal business hours or by calling (209) 944-6220.  The 
Agenda and meeting materials are also available on the San Joaquin Joint Powers Authority 
Website:  http://www.sjjpa.com/Home. 
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3. 

4. 

5. 

Approve a Resolution of the Governing Board of the San Joaquin 
Joint Powers Authority Increasing the Not-to-Exceed Amount in 
Resolution #20/21-23 to $800,000 for Rail Liability Insurance 
Coverage, and Authorizing the Executive Director to Execute Any 
and All Necessary Documents 
(Stacey Mortensen) 

Board Member Comments 

Adjournment 
The next regular meeting is scheduled for: 
September 24, 2021 – 9:00 am 

ACTION 

2. Public Comments
Persons wishing to address the Authority on any item of interest to the public regarding SJJPA
and the San Joaquin Rail Service shall state their names and addresses and make their
presentation.  The Authority cannot take action on matters not on the agenda unless the action
is authorized by Section 54954.2 of the Government Code. If a person wishes to make a
public comment during the meeting, to do so they must either 1) use GoToMeeting using link:
https://global.gotomeeting.com/join/519434165 and will have the option to notify SJJPA staff
by alerting them via the “Chat” function or they can 2) contact SJJPA staff via email
at: publiccommentssjjpa@sjjpa.com, in which staff will read the comment aloud during the
public comment period. Public comments will be limited to two (2) minutes per comment and
no more than 240 words.

1.
 

Call to Order, Pledge of Allegiance, Roll Call Chair Hume 
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SAN JOAQUIN JOINT POWERS AUTHORITY 
Special Meeting of August 20, 2021 

STAFF REPORT 

Item 3 ACTION 

Approve a Resolution of the Governing Board of the San Joaquin Joint Powers 
Authority Increasing the Not-to-Exceed Amount in Resolution #20/21-23 to 
$800,000 for Rail Liability Insurance Coverage, and Authorizing the Executive 
Director to Execute Any and All Necessary Documents 

Background: 

At the May 2021 Authority meeting, the Board approved a Resolution authorizing the 
Executive Director to negotiate with Marsh (Existing Insurance Brokers) to procure any 
necessary Liability Insurance Coverage related to the Caltrans Interagency Transfer 
Agreement (ITA), with a cost not to exceed $500,000.   

This action was deemed necessary by Counsel and Executive Director to cover potential 
liabilities and/or gaps in rail insurance coverage related to the following issues: 

The state of Washington and Amtrak are in the process of finalizing the loss settlements 
related to a 2017 train incident.  Based upon findings of the National Transportation Safety 
Board, a state (or a JPA) can bear some liability contingent to Amtrak’s liability as the 
Operator, based upon giving specific direction to Amtrak related to the service. 

The second issue relates to the amended Interagency Transfer Agreement (ITA) between 
San Joaquin Joint Powers Authority (SJJPA) and Caltrans, approved by the Board at the 
March 26th meeting.  The amendment transfers custody and control of the new Siemens 
built “Venture” Railcars to SJJPA for routine and scheduled maintenance in addition to 
administering operations of the Venture railcars that are deployed exclusively on the San 
Joaquin Corridor.  SJJPA’s duties as detailed in this amendment are in addition to the 
existing ITA duties and Transfer of Responsibilities by acting as an Agent of the Caltrans, 
which include providing oversight of Operations and Maintenance conducted by Amtrak.  

The 2015 Interagency Transfer Agreements between Caltrans and the San Joaquin and 
LOSSAN JPA’s, contemplated liability coverage provided to the JPA’s by the state. 
However, staff and Counsel determined this coverage is not available, at least in the 
foreseeable future as the new Venture Car responsibilities are assumed. 

Since May, staff, Counsel, and MARSH Insurance Brokers have been providing insurance 
carriers in the Rail Liability market with San Joaquin service and risk information in order 
to procure $25M in Contingent coverage with the Amtrak policy as primary.  While 
estimates for insurance premiums presented at the May Authority meeting ranged from 
$300k-$500k/year, the market has extremely scarce capacity related to Amtrak operated 
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services and the coverage was much more difficult and expensive to procure.  The only 
capacity available at this time is in the London market and is estimated to cost $800,000.  

Caltrans has agreed to cover the above costs and will continue working with San Joaquin 
and LOSSAN JPA’s to evaluate long-term insurance coverage solutions.  These efforts 
will be discussed with the Board on an annual basis to determine how long to continue 
with the insurance coverage under this proposed structure. 

Fiscal Impact 

Caltrans and CalSTA have approved the increased insurance amount and will be 
amending the costs into an amended Business Plan approval letter.  Current carryover 
funds from the prior fiscal year will be utilized to make the initial premium payments. 

Recommendation: 

Approve a Resolution of the Governing Board of the San Joaquin Joint Powers Authority 
Increasing the Not-to-Exceed Amount in Resolution #20/21-23 to $800,000 for Rail 
Liability Insurance Coverage, and Authorizing the Executive Director to Execute Any and 
All Necessary Documents 
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SJJPA RESOLUTION 21/22- 

RESOLUTION OF THE GOVERNING BOARD OF THE SAN JOAQUIN JOINT POWERS 
AUTHORITY INCREASING THE NOT-TO-EXCEED AMOUNT IN RESOLUTION #20/21-23 
TO $800,000 FOR RAIL LIABILITY INSURANCE COVERAGE, AND AUTHORIZING THE 

EXECUTIVE DIRECTOR TO EXECUTE ANY AND ALL NECESSARY DOCUMENTS 

WHEREAS, periodically, staff and Counsel review potential risk to the Authority to 
ensure there are no gaps in insurance coverage associated with the San Joaquins and the 
activities of the Authority; and 

WHEREAS, recent claims settlements from a 2017 Washington State Amtrak incident 
suggest states (or JPA’s in CA) may have exposure not covered by Amtrak’s primary rail 
liability insurance policies; and 

WHEREAS, the Authority is taking on more direct responsibility by assuming custody 
and control of the new state-owned Siemens Venture Railcars for routine and scheduled 
maintenance; and 

WHEREAS, the Authority Insurance Brokers and other stakeholders in the industry 
suggest a contingent rail liability policy to Amtrak’s primary liability insurance policy to ensure 
there are no gaps in insurance coverage for the Authority activities and decisions; and  

WHEREAS, Caltrans is in support of the recommendation for contingent insurance 
coverage and will providing funding through the Business Plan Approval Letter; and 

WHEREAS, the Board authorized the Executive Director to procure necessary 
insurance not-to-exceed $500,00; and 

WHEREAS, the rail liability insurance market has extremely scarce capacity related 
to Amtrak operated services, and the only capacity available at this time is in the London 
market and is estimated to cost $800,000.   

NOW, THEREFORE, BE IT RESOLVED the Governing Board of the San Joaquin 
Joint Powers Authority Approves a Resolution Increasing the Not-to-Exceed Amount in 
Resolution #20/21-23 to $800,000 for Rail Liability Insurance Coverage, and Authorizing the 
Executive Director to Execute Any and All Necessary Documents. 
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PASSED AND ADOPTED, by the SJJPA this 20th day of August 2021, by the following 
vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

ATTEST: SAN JOAQUIN JOINT 
POWERS AUTHORITY 

______________________________ ______________________________ 
  STACEY MORTENSEN, Secretary PATRICK HUME, Chair 
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